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je B+ Since the productive resources can bz combined in unending variations,

our choice is great, at lzast in the long run. Total production, however,
is limited. Increased production of one commodity means (at least under
conditions of full employment) decreased production of another.
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¢+X-+As the demand for a commodity increases, its price will rise, other

things remaining equal.
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2 CRTPPIER , which, in the long run, helps to guide production according to
his wishes.
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oA e oeenen , but at full employment, capital goods can bs produced only at
the expense of a reduction of present consumption below an otherwise
possible maximum.
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i 4{+-It is impossible, at least in the long run, because higer real wages lead
only to depression; ------
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If obstacles to the mobility of labor were removed and if education and
vocational training were really free and availabe to all who cared to
take advantage of them, the supply of kinds of labor that are to-day
scarce (skilled and professional labor) would probably increase and its
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economic value fall, so reducing the inequality in personal earnings.
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4+ The classical theory assumed an accumulation of uninvested savings
during depression, that is, an increasing supply of loanable funds,
which would put the rate of interest under pressure; and it expected
that, at low interest rates, enough investment outlets could be found.
In keynes’s theory, savings do not accumulate but be_destroyed by a
fall in the national income which itself becomes the main equilibrating
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me4X - +(4) Monopolistic competition This is the competition in differentiated
products by many sellers.
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.- Marginal .revenue is compared with marginal cost.
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4.+« An economic activity is profitable if it leads to an excess of total

revenue over total cost.
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